
Previous: 7,912.1 PSEi change: -0.18%

High: 7,898.1 Best: LTG +5.15%

Low: 7,851.9 2nd best: RRHI +1.73%

Close: 7,898.1 2nd worst: SCC -6.62%

Val. traded (mn): 3,123.3 Worst: DMC -8.40%

Tenor Change Yield Tenor Change Yield

3 months +0.0070 3.1740 5 years +0.0030 4.2550

6 months +0.0160 3.3320 7 years +0.0060 4.4950

1 year -0.0480 3.5220 10 years +0.0070 4.7200

2 years +0.0130 3.8890 20 years -0.0030 5.1260

3 years +0.0100 4.0020 30 years - 5.1330

4 years +0.0050 4.1240

Previous Close Previous Close

PHP/USD 50.900 50.870 EUR/USD 1.1078 1.1073

Tenor Change Yield Tenor Change Yield

3 months +0.0025 1.5564 5 years -0.0314 1.5890

6 months +0.0025 1.5650 10 years -0.0377 1.7449

2 years -0.0204 1.5757 30 years -0.0423 2.2090

Philippine peso

November 21, 2019

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities fell as Trump fired tariff threats against China. Meanwhile, local fixed income yields slightly rose and the Philippine peso marginally

strengthened ahead of the release of the Federal Reserve policy meeting minutes.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities, alongside US Treasury yields, declined amid increased uncertainty that the Phase 1 trade deal between the US and China may be delayed after

the US Congress passed a pro-rights Hong Kong bill. Moreover, the US Dollar slightly strengthened on the same global risk-off sentiment.

 Local fixed income yields slightly moved higher despite global risk-off 
sentiment due to increased uncertainty over the Phase 1 trade deal between US 
and China. Overall, yields rose 0.15 bps DoD, led by belly which rose 0.60 bps 
DoD. This was followed by the long-end which rose 0.13 bps DoD while the short 
end fell 0.30 bps DoD. 

 Local equities fell following US President Donald Trump's tariff threats against 
China if both countries fail to make a trade deal. The PSEi closed at 7,898.06 
(-0.18% DoD).  

 

 The Department of Finance (DOF) and Office of the Solicitor General (OSG) 
have that Philippine offshore gaming operators (Pogos) and all their service 
providers that operate within the country are taxable. However, OSG explained 
that Pogos that are based abroad is not covered by existing tax laws. Citing the 
tax code, the OSG stated that foreign corporations are taxable only if their 
income comes from sources within the Philippines, and foreign-based pogos 
derive their outcomes outside of the Philippines. 

 Ayala Land, Inc. (PSE Ticker: ALI) plans to allocate over Php100 billion to 
fund capital expenditures (CAPEX) for 2020. As much as Php20 billion will be 
raised through debt financing (i.e. bond issuances).  
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This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to 
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any 
use of the information contained herein. 
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation.  Past performance is not 
a guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method. 

 US equities dropped further amid increasing trade deal uncertainty after a report 
that the Phase 1 deal might not be signed this year. This was on the back of the 
progress in US Congress regarding its pro-Hong Kong rights bill. The DJIA closed 
at 27,821.09 (-0.40% DoD) and the S&P 500 ended at 3,108.46 (-0.38% DoD). 

 Asian equities plummeted after news on the pro-Hong Kong rights bill in US 
progressed. This move is seen as something that may hurt the chances of 
US-China reaching a deal. The MSCI APxJ closed at 526.59 (-0.89% DoD). 

 European equities went down as the markets were stifled by concerns that US 
support for Hong Kong protest could complicate trade deal with China. The MSCI 
Europe closed at 135.70 (-0.42% DoD). 

 US Treasury yields fell on concerns that a trade deal between the US and China 
may not be signed this year due to increased tensions brought by the passing of a 
pro-human rights Hong Kong bill. On average, yields closed at 1.565% (-2.11 bps 
DoD), with the 10Y at 1.7449% (-3.77 bps DoD) and the 2Y at 1.5757% (-2.04 bps 
DoD). 

 The US Dollar rose as market's hope for a trade deal within the year fades after 
both chambers of Congress passed a pro-Hong Kong bill rights. The DXY index 
closed at 97.9340 (+0.08% DoD). 

 The Philippine peso marginally strengthened as the market waited for the Fed 
and European Central Bank minutes. These minutes will provide hints of policy 
rate paths for the US and Europe. The USD/PHP pair closed at 50.870 (-0.06% 
DoD).  

 


